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INDEPENDENT AUDITOR’S REPORT

To the Boad of Directions
New Floreaoe Telephone Company
New Florenoe, Diessouri

We have sudited the aoccompeaying consolidated financial statements of New Flovence
Telephonas Company {2 Missour corporation) and Subsidiaries, which comprise the consolidated
balamoe sheet as of December 31, 2014, and the related coosolidated statemsents of income,
stodkhoider's equity and cash Bows for the year then ended, and the related motes to the financial
staterpents. We bave zlso andited the accompanying financiel statements of New Floreace
Telephone Company, which comprise the balance sheet as of December 31, 2013, and the related
statements of income, Tetainad eamings, stockholder’s oguity, and cash flows for the year then
ended, and 1he refeted noles o the financial statements.

Mamagement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financisl statemeenis in accordance with accounting principles generally accepted in the United
State of America and the standards applicable to the financial audits coatzined in Government
Auditing Standards, issued by the Comptroller General of the Uniied States; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or ervor.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audits. We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An

P.O. DRAWER 577 « 205 NORTH MAIN
BRIGHAM CITY, UTAH 84302 « (435) 723-85663 « FAX (435) 723-8508
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audit ziso indludes evaluating the appropristenmess of accoumting policies used and the
rezseashiencss of semficant accounting estimates made by manasement, 25 well as evaluating
1he overali preseatation of the consolidated financial simtemerds.

We befizve tht the sudit evidenoe we have obtamed is sufficient and appropriate to provide a
bass for ouwr awdit opinion

O

In our opizdon, the consolidated financial statercents referred 1o sbove present fairly, in all
materizl respocts, the financial position of New Florence Telephone Company and Susidiaries at
Decessber 31, 2014, and the results of its operations and jts cash fiows for the vear then ended in
corformity with accounting principles generally acoepted in the United States of Amernica. Also,
in our opénion, the 2013 financial statemeats present fairly, in 2f] material respocts, the financial
position of New Florence Telephone Company as of December 31, 2013, and the results of its
opezretions, stodkholder’s equity, and its cash flows for the year then ended in accordance with
acoouting principles generally acoepted in the United States of America.

GAO Reporting

In accordance with Government Auditing Standards, we have also issued a report dated April 4,
2015, on our consideration of New Florence Telephone Company and Subsidiaries’ intemal
coutrol over financial reporting, and our tests of their compliance with certain provisions of laws,
regulzations, contracts and grant agreements. The purpose of that report is to describe the scope
of our testing of intemal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the intemal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Goverrment
Auditing Standards znd should be read in conjunction with this report in considering the results
of our audits.

Z(ﬁ?gmw v (b., P

Brigham City, Utah
April 4, 2015
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REDACTED - FOR PUBLIC INSPECTION

NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
OONSOLIDATED BALANCE SHEET
DECEMBER 31, 2014
{With unconsoEdzted fimancial statements for 2013)

2014 2013

ASSETS
Camrent assets
Cash and cash equaalants
Dz from subscvibers and agents, fess
afowamce fir doubtid accoumis of $13,130
and $350
Acoourlts receivable-afifiates
Matenals and supples
Prepaid expenses

Total current assels

Orther assets
Deferred moome taxes
Unamortized ban costs
Goodwall

Total other assets

Property, plant, and equpment
Operatmg plant:
Plant under construction
Plart m service
Accumulated depreciation
Total operating plant
Non-operating plant:
Telephone plant acquisition adjustment
Accumulated amortization
Non-regulated plant in service
Accumulated depreciation
Total non-operatng plant

Total property, plant, and equipment

Total assets

The accompanying notes are an integral part of these financial statements,
3
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIAREES
CONSOLIDATED BALANCE SHEET (Continued)
DECEMIBER 31, 2014
{With enconsclidated fimencis] statements for 2013)

20614 2013

LIABILITIES AND STOCKBOLDERS'
BOUITY
Current habfihes

Aocouetts payabla

Aoccouits payeble-afilaies

Custorer deposils

Aconeed expenses

Income tax payablz

Curert portion of bong-ierm debi

Total currert kabfities
Long-term habwites
Deferred ncome taxes
Long-term debt, net
Total long-term babilities
Total kabilties
Stockholders' equity
Commron stock, no par value, 600 shares
authorized, 100 issued and ouistanding
Additonal paid in capital
Retaned eamings
Treasury stock, 177 shares, recorded at cost
Total stockholders' equsty

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements.
4
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NEW FLORENCE TELEPHONE OOMPANRY AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014
{(With uoconschdated financial statements for 2013)

2014 2013

O perating revers
Local netwok
Network aocoess
Misceltlanaous
Total opesatey revemse

Opeming expenses
Plant specific
Plant ponspecific
Customer operations
Corporate operafions
Depseciation
Total operatmg expenses

Operating taxes
Income taxes (benzfit)
Other operating tzxes
Total operating expenses and taxes
Operating income (foss)
Non-operating revenue (expense)
Other income (loss)
Non-regulated income (expense)
Income taxes (expense) benefit
Non-operating income (loss)
Net income (loss) before fixed charges

Fixed charges

Net income (loss)

The accompanying notes are an integral part of these financial statements.
5
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NEW FLORENCE TELEPHONE OOMPANY AND SUBSIDIARIES
OCONSOLIDATED STATEMENT OF CHANGES IN STOCKHOUDERS® BOQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014
{With uncousolidated financial statements for 2013)

Common  AddonslPad  Retemed Trezsury
Stock w Capital Eamenss Seodk Total

Balunoe, Dovesber 31, 2012
Net moomme {loss)
Batame, Dacandsar 31, 2013

Prooeads S omminiuted
capical

Net moome (loss)

Balence, Devember 31, 2014

The accompanying notes are an integral part of these financial statements
6
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REDACTED - FOR PUBLIC INSPECTION

NEW FLORENCE TELEPHONE OOMPANY AND SUBSIDIARIES
CONSOLIDATD STATEMENT OF CASH FLOWS
POR THE YEAR ENDED DECEMBER 31, 2314
{ With unconsofidaied financsl statements for 2313)

2014 2013

Cash fows from oparating activtes
Wett moome (loss)
Adpxtments to reooncdle net moome B0 net cash
prowadad (psed) by operating acimrlies
Depreoiation and amorization ca non-regelatod
Ammoctzation of ban costs
Depraciziion and amoriization
Deferved teaxes
Bad debt reserve
Changes in assefs and babdites
Dz fom costomess and agents
Acocows recevable-afifates

Income tax payable

Net cash provxied (used) by operating
activities

Cash flows from mvesting activiies
Purchase of goodwaill
Purchase of capital items
Purchase of non-regulated assets
Purchase of mvestments in affibates

Net cash provided (used) by mnvesting
activities

The accompanying notes are an integral part of these financial statements.
7
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS (Coatinued}

FOR THE YEAR ENDED DBECEMBER 31, 2014
{Weh unconsobdxted fimancial statements for 2013)

Cash fiows from fnancing actiizs
Payments of bng-ferm debt
Paywenits on short-termn shareholder bans
Proceeds from ssuance of long-texm dalbt
Payment of loan costs
Prooeads from contrbutod capital

Net cash provided (used) by fizanciog
actities

Net merease (decreass) m cash and cash
equvalents

Cash and cash equivalents, begnning
Cash from purchase of affiiated companies

Cash and cash equivalents, endmg

Cash paid dunng the year for:

Interest

Income taxes

The accompanying notes are an integral part of these financial statements.

8

034

2014

2003

-]

ey

iy




REDACTED - FOR PUBLIC INSPECTION

NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mm&mmm 31, 20!4
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NEW FLORENCE TH FPHONE COMPANY AND SUBSIDIARIES
NOTES T0 THE COMISOGLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
{ With snconschideted fimencial statements for 2013)

10
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NEW FLORENCE TELEPHONE COMPANY AND SURSIDIARTES
NOYES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
{ With umconsobidatied finencial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2614
{ With snoonsolidated finzncial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2614
{ Witk wacoasolidated fmencie] sintamanms for 2013)
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NEW FLORENCE TELEPHONE OOMPANY AND SUBSIDIARIES
NOTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
{ With paconsolidated financial ststemserds for 2013)




REDACTED - FOR PUBLIC INSPECTION

NEW FLORENCE TELEPHONE COMPANY AND SUBRSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
{ With uncomsolideied fmanciz] statements for 2013)
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NEW FLORENCE TELEPHONE OOMPANY AND SUBSIDIARIES
NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2034
( Wath vaoconsclidated fnancial statements for 2015)
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NEW FLORENCE TELEPHONE OOMPANY AND SUBSIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
{ With unconsolidated financial statements For 2013)

17
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014

uncorsohideted fimancial statemesss for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANMCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2614
{ With umoossehidzted fimencial statements for 2013)
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CERTIFED
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PURLIC

INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTAL INFORMATION

Board of Dieckas
New Florence Telephone Company and Subsidiarics
New Florence, Missoun

Our repoct on oor susdii of the consolidated Gnancial statements of New Floresnce Telephore
Company and Subsidrasics, fov the year ended December 31, 2014, appears on pages 1-2. That
audit was made for the purpose of forming &n opinion on the consolidated financial statemen:s
taken as a whole. The supplementz] information consisting of the consolidating balance shaet at
December 31, 2014, and consolidating statements of income and retained eamings, and cash
flows of New Florence Telephone Company and Subsidiaries for the year then ended is
presented for purposes of additional amalysis of the 2014 consolidated financial statements,
rather than to present financial position, results of operations, and cash flows of the individual
companies. Such information has been subjected to the auditing procedures zpplied in the audils
of the consolidated financial statements, and in our opinion, is fairly stated in all material
respects in relation fo the consolidated financial statements taken as a whole.

Zz_ﬁ??zﬁo)%@),p@

Brigham City, Utah
April 4, 2015
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING BALANCE SHEET
DBCEMBER 31, 2014
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NEW FLORENCE TELEPHONE COMPANY AND SURSIDIARIES
OONSOLIDATING BALANCE SHEET {coutizasd)
DECEMBER 31, 2014
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